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Report on Review of Interim Financial Information
To the Shareholder and Management of JSC "Oschadbank"
Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
JSC "Oschadbank” (“Bank") and its subsidiaries ("Group") that comprise the interim condensed
consolidated statement of financial position as at 30 June 2020, and the interim condensed
consolidated statement of profit and loss and other comprehensive income, interim condensed
consolidated statement of changes in equity and interim condensed consolidated statement of
cash flows for the six months then ended, and a summary of significant accounting policies and
other explanatory information (“interim financial information”). Management is responsible for
the preparation and fair presentation of this interim financial information in accordance with the
International Accounting Standard 34, Interim financial statements. Our responsibility is to
express a conclusion on this interim financial information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, Review of Interim Financial Information Performed by the Independent Auditor of the
Entity. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Basis for qualified conclusion

The Group's accounting policy in respect of its buildings is revaluation model. {AS 16 “Property,
plant and equipment” requires revaluations to be made with sufficient regularity to ensure that
the buildings' carrying amount does not differ materially from their fair value at the end of each
reporting period. The Group last revalued its buildings as at 31 December 2016. In the presence
of information, which indicates that the fair value of buildings as at 30 June 2020 and as at

31 December 2019 could materially differ from their carrying amount, no revaluation has been
performed by the Group at that dates which is not in compliance with IAS 16 "Property, plant
and equipment”. The effect of such departure from IFRS on the carrying value of buildings,
revaluation reserve and related deferred tax effects as at the above dates, as well as on
revaluation charge, depreciation charge, impairment losses and income tax expense for the six
months ended 30 June 2020 and for the year ended 31 December 2019 has not been
determined.

O]

A member firm of Ernst & Young Global Limited
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Qualified conclusion

Based on our review, with the exception of the matter described in the preceding paragraph,
nothing has come to our attention that causes us to believe that the accompanying interim
financial information is not prepared, in all material respects, in accordance with the
International Accounting Standard 34, Interim Financial Reporting.

Other matter

Financial information for the three months ended 30 June 2020 and 30 June 2019 was not
reviewed.
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Kyiv, Ukraine
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Translation from Ukrainian original

JOINT STOCK COMPANY “STATE SAVINGS BANK OF UKRAINE”

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

FOR THE THREE AND THE SIX MONTHS ENDED 30 JUNE 2020

(in thousands of UAH)

For the three For the six For the three For the six
months ended months ended months ended months ended
Notes 30 June 2020 30 June 2020 30 June 2019 30 June 2019

Interest income on financial

assets at amortised cost and

at fair value through other

comprehensive income 5 3,743,241 7,591,350 4,144 918 7,997,899
Interest income on financial

assets at fair value through

profit or loss 5 814,307 1,643,239 820,724 1,952,918
Interest expense 5 (2,673,781) (5,854,687) (3,620,048) (7,004,561)
Net interest income 1,883,767 3,379,902 1,345,594 2,946,256
(Accrual)/reversal of allowance

for expected credit losses and

losses on modifications of

interest bearing assets 6 42,108 (119,551) (32,449) (673,830)

included reversal/{accrual) of
allowance for expected credit
losses on interest bearing
assets 689,509 523,694 (41,511) (724,247)

Net interest income after
allowance for expected credit
losses on interest bearing
assets and losses on
modifications of interest

bearing assets 1,925,875 3,260,351 1,313,145 2,272,426
Fee and commission income 7 1,678,946 3,456,203 1,573,875 3,014,306
Fee and commission expense 7 (702,303) (1,425,513) (559,557) (1,077,812)
Net (loss)/gain on foreign

exchange transactions 8 912,416 (1,942,068) 947,042 1,397,396

Net gain/(loss) on transactions

with financial instruments at fair

value through profit or loss 10 (479,894) 5,234,159 (752,641) (640,608)
(Accrual)/reversal of allowance

for expected credit losses on

other financial assets and

guarantees 6 2,302 (51,382) 28,582 (265,104)
Accrual of allowance for

impairment losses on

non-financial assets 6 (7,111) (2,912) (36,925) (65,274)
Net other income 102,706 139,449 71,762 134,247
Net non-interest income 1,507,062 5,407,936 1,272,138 2,497,151
Operating income 3,432,937 8,668,287 2,585,283 4,769,577
Operating expenses 9 (2,468,160) (5,074,736) (2,530,427) (4,643,875)
Profit before tax 964,777 3,593,551 54,856 125,702
Income tax benefit/(expenses) 11 10 (1) (8)
Net profit for the period 964,788 3,593,561 54,855 125,694
Attributable to:

Shareholder of the Bank 964,830 3,593,414 54,873 125,505
Non-controlling interest (42) 147 (18) 189

Notes set out on pages 7 to 47 form the integral part of these interim condensed consolidated financial statements.



Translation from Ukrainian original

JOINT STOCK COMPANY “STATE SAVINGS BANK OF UKRAINE”

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (CONTINUED)

FOR THE THREE AND THE SIX MONTHS ENDED 30 JUNE 2020

(in thousands of UAH)

For the three For the six For the three For the six
months ended months ended months ended months ended
Notes 30 June 2020 30 June 2020 30 June 2019 30 June 2019

Other comprehensive
incomel/{expenses)
Items that will not be reclassified to
profit or loss in subsequent period
Net profit on revaluation of shares
at fair value through other
comprehensive income 129,315 52,643 - -

Items that will be reclassified to

profit or loss in subsequent period
Exchange difference on translation

of foreign operation to national

currency (155) 341 (129) (174)
Net change in fair value of

investments at fair value through

other comprehensive income net

of deferred income tax effect 1,035,478 78,017 (500,446) (454,058)
Net revaluation reserve for

investments at fair value through

other comprehensive income

transferred to profit or loss - . (186) (186)
Other comprehensive

income/(expenses) 1,164,638 131,001 (500,761) (454,418)
Total comprehensive

income/(expenses)

for the period 2,129,426 3,724,562 (445,906) (328,724)
Attributable to:
Shareholder of the Bank 2,129,468 3,724,415 (445,888) (328,913)
Non-controlling interests (42) 147 (18) 189

On behalf of the Management Board:
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Prepared by: O.V. Rybalka, 537-4y7-75, K.G. Zadneprovsky, 537-47-84.

Notes set out on pages 7 to 47 form the integral part of these interim condensed consoiidated financial statements.



Translation from Ukrainian original

JOINT STOCK COMPANY “STATE SAVINGS BANK OF UKRAINE”

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2020

(in thousands of UAH)
30 June 31 December
Notes 2020 2019

Assets
Cash and cash equivalents 13 29,002,784 56,803,113
Due from banks 14 78,410 112,583
Loans to customers 15 68,273,267 65,168,344
Investments 16 113,686,437 113,616,183
Investment property 809,070 809,070
Property, equipment and intangible assets 9,805,385 9,948,101
Income tax prepaid 282,535 270,256
Other assets 17 2,778,466 2,417,095
Total assets 224,716,354 249,144,745
Liabilities and equity
Liabilities
Due to banks 18 43,571 58,040
Customer accounts 19 180,537,747 202,142,934
Eurobonds issued 20 12,764,371 18,303,877
Other borrowed funds 21 4,465,425 4,430,083
Other liabilities 22 1,987,425 1,807,105
Deferred income tax liabilities (i 387,778 369,794
Subordinated debt 23 1,384,816 2,462,640
Total liabilities 201,571,133 229,574,473
Equity
Share capital 24 49,724,980 49,724,980
Revaluation reserve of premises 1,817,143 1,817,194
Revaluation reserve for securities at fair value through other

comprehensive income 1,148,865 1,018,205
Cumulative foreign exchange differences 1,402 1,061
Accumulated deficit (29,560,803) (33,004,661)
Total equity attributable to the shareholder of the Bank 23,131,587 19,556,779
Non-controlling interests 13,634 13,493
Total equity 23,145,221 19,570,272
Total liabilities and equity 224,716,354 249,144,745

On behalf of the Management Board:

A.G. Pyshny
Chairman of|the

28 August 2020

e

G.S. Kostenko
Chief Accounitant

28 August 2020

Prepared by: O.V. Rybalka, 537-47-75} K.G. Zadneprovsky, 537-47-84.

Notes set out on pages 8 to 47 form the integral part of these interim condensed consolidated financial statements.
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Translation from Ukrainian original

JOINT STOCK COMPANY “STATE SAVINGS BANK OF UKRAINE”

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2020
(in thousands of UAH)

Cash flows from operating activities

Interest received

Interest paid

Fee and commissions received

Fee and commissions paid

Foreign currency transactions

Other operating income received

Staff costs paid

Operating expenses paid

Cash flow from operating activities before changes in
operating assets and liabilities

Changes in operating assets and liabilities
Decrease/(increase) in operating assets:

Due from banks

Loans to customers

Other assets

(Decrease)/increase in operating liabilities

Due to banks

Customer accounts

Other liabilities

Net cash (used in) / from operating activities before
income tax

Income tax paid
Net cash (used in)/ from operating activities

Cash flows from investing activities

Purchase of investments

Proceeds from sale and redemption of investments
Purchase of property and equipment and intangible assets
Proceeds from sale of property and equipment

Net cash from investing activities

Cash flows from financing activities

Payment of the profit share based on the financial result
of the year

Redemption of Eurobonds issued

Redemption of other borrowed funds

Redemption of subordinated debt

Redemption of lease obligations

Net cash used in financing activities

For the six For the six
months ended months ended
Notes 30 June 2020 30 June 2019
8,479,483 8,638,928
(6,303,857) (7,246,646)
3,461,174 3,018,194
(1,425,513) (1,077,857)
8 8,432 78,055
158,582 157,247
(2,741,502) (2,519,387)
(1,438,473) (1,285,420)
198,326 (236,886)
35,788 49,005
(200,622) (2,456,055)
389,986 (83,868)
(20,156) (25,869)
(34,058,509) 16,643,675
63,064 74,592
(33,592,123} 13,964,594
(12,775) (8,843)
(33,604,898) 13,955,751
(486,912,492) (329,218,121)
496,270,585 346,108,018
(512,118) (508,639)
222 261
8,846,197 16,381,519
24 (76,554) (48,725)
20 (7,635,328) (11,240,198)
21 (506,712) (526,800)
23 (1,199,105) =
22 (80,383) (75,942)
(9,498,082) (11,891,665)

Notes set out on pages 8 to 47 form the integral part of these interim condensed consolidated financial statements.



Translation from Ukrainian original

JOINT STOCK COMPANY “STATE SAVINGS BANK OF UKRAINE”

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2020
(in thousands of UAH)

For the six For the six
months ended months ended
Notes 30 June 2020 30 June 2019
Effect of exchange rates changes on cash and cash equivalents 6,437,526 (1,096,978)
Effect of allowance for cash and cash equivalents 18,928 (27,575)
Net (decrease)/ increase in cash and cash equivalents (27,800,329) 17,321,052
Cash and cash equivalents, at the beginning of the period 13 56,803,113 21,463,414
Cash and cash equivalents, at the end of the period 13 29,002,784 38,784,466
On behalf of the Management Board:
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Prepared by: O.V. Rybalka, 537-47-75, K.G. Zadneprovsky, 537-47-84.

Notes set out on pages 8 to 47 form the integral part of these interim condensed consolidated financial statements.



Translation from Ukrainian original

JOINT STOCK COMPANY “STATE SAVINGS BANK OF UKRAINE”

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 JUNE 2020
(in thousands of UAH)

ORGANIZATION

The Bank was established in accordance with the Decree of the President of Ukraine No. 106 dated 20 May
1999 and the Resolution of the Cabinet of Ministers of Ukraine No. 876 dated 21 May 1999 On some issues
of management of the State Specialized Commercial Savings Bank of Ukraine by converting the State
Specialized Commercial Savings Bank of Ukraine into the State Savings Bank of Ukraine, the form of which
was changed into an open joint stock company in accordance with the Law of Ukraine On Joint-stock
Companies. The Bank is a legal successor of the State Specialized Commercial Savings Bank of Ukraine
registered by the National Bank of Ukraine on 31 December 1991, registration No.4. On 5 June 2019
the Cabinet of Ministers of Ukraine adopted the Resolution No. 568 Aspects of the Joint Stock Company “State
Savings Bank of Ukraine”, formally published and effective from 10 July 2019, which outlined the change of
the legal type of the Joint Stock Company "State Savings Bank of Ukraine” from public to private and adopted
the new version of the Charter of JSC “Oschadbank” (hereinafter — “the Bank”). The new version of the Charter
was validated by the National Bank of Ukraine (hereinafter — “the NBU") and on 18 July 2019 its state
registration was completed.

The Bank operates under a banking license issued by the National Bank of Ukraine. The Bank has a general
license issued by the National Bank of Ukraine for conducting foreign currency transactions and a license

issued by the National Securities and Stock Market Commission (hereinafter — the “NSSMC") for operations
with securities.

The Bank’s primary business activities are represented by processing banking accounts and attracting
deposits from legal entities and individuals, originating loans, transferring payments, trading in securities, and
operating with foreign currencies.

The Bank is not a member of the Individual Deposit Guarantee Fund since all the deposits placed by individuals
are guaranteed by the state.

As at 30 June 2020 and 31 December 2019, 100% of the Bank's shares were state-owned.
The legal address of the Bank is: 12G Hospitalna str., Kyiv, 01001, Ukraine.

As at 31 December 2014, the Bank ceased all types of financial transactions in the territory of Luhansk and
Donetsk oblasts, which is not controlled by the Ukrainian authorities.

These interim condensed consolidated financial statements have been prepared for the Bank,
PJSC “Mortgage Loans Refinancing Agency”, SSB No. 1 Plc (hereinafter — “the Group”):

Participatory/voting interest (%) as at

Country of 30 June 31 December Type of
Name operation 2020 2019 activities
JSC *Oschadbank” Ukraine Parent company Banking
PJSC “Mortgage Loans
Refinancing Agency” Ukraine 70.86 70.86 Loan refinancing
SSB No. 1 Plc Special purpose entity
United Kingdom . - for Eurobond issuing

These interim condensed consolidated financial statements were approved by the Management Board on
28 August 2020.



Translation from Ukrainian original

JOINT STOCK COMPANY “STATE SAVINGS BANK OF UKRAINE”

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2020
(in thousands of UAH)

OPERATING ENVIRONMENT AND GOING CONCERN

During April-dJune 2020, Ukraine, like many other countries of the world, faced the crisis caused by the global
coronavirus pandemic COVID-19.

In order to prevent significant economy shrinking and social tension rise, the Government has moved to an
adaptive quarantine model since the middle of the second quarter of the current year with a gradual easing of
restrictions. The ban on the operation of catering, shopping and entertainment centers, fithess centers, cultural
institutions, etc. has been lifted. With certain precautions, functioning of urban and long-distance transportation
has been resumed. These actions resulted in gradual recovery of business activity.

The Government has reached an agreement with the IMF to provide a new loan to overcome the effects of
COVID-19. The volume of international reserves at the end of the second quarter comprised USD 28.5 billion,
mainly due to the attraction of financing from international partners — the IMF and the European Union.
According to the regulator, the volume of international reserves is sufficient to smooth excessive fluctuations
of hryvnia exchange rate against foreign currencies. The single treasury account balance amounted to UAH
75 billion at the end of June of the current year, 2020.

At the end of the second quarter the banking system is characterized by a high level of liquidity. During the
quarantine, there is a tendency of non-cash payments increase, while reducing the volume of cash and
settlement transactions and decrease of commission income of banks.

In order to stimulate the economy, the Government and the NBU have taken a number of anti-crisis measures,
including a number of legislative changes aimed at stabilizing the economy and expanding lending. The NBU
has introduced new market instruments, in particular those that reduce interest rate risk. The discount rate
was reduced to the lowest level in the country’s history — 6%. The NBU also upheld the decision to narrow the
interest rate corridor for permanent access instruments from a “discount rate +/-2%" to a “discount
rate +/- 1%".

In June 2020, annual consumer inflation accelerated to 2.4% (from 1.7% in May and 2.1% in April). Despite
the acceleration, consumer inflation was below the target range of 5% * 1 p.p. Rising prices were constrained
by weak domestic demand, favorable situation in the foreign exchange market and relatively low energy prices.
At the same time, raw materials became more expensive due to unfavorable weather conditions.

Ukraine is the only country in the world with the credit raiting upgraded during the pandemic. On 12 June 2020
the global credit rating agency Moody's Investors Service upgraded Ukraine’s long-term sovereign credit rating
in national and foreign currencies to B3 from Caa1. The rating on Eurobonds issued in 2015 was confirmed at
Ca. Ukraine's sovereign rating was changed to “stable” from “positive”.

Moody's upgraded the Bank's long-term national and foreign currency deposit ratings to B3 and Caat,
respectively. On 22 April 2020, the global credit rating agency Fitch Ratings confirmed the long-term issuer
default ratings (IDR) of Ukraine in foreign and national currencies at the level of “B". On 29 April 2020, Fitch
Ratings revised the Bank’s outlook from positive to stable, while confirming the issuer’s long-term default rating
(IDR).

As of 30 June 2020, the Bank is a specialized savings bank and belongs to the systemically important banks
of Ukraine. The Bank ranks the second among Ukrainian banks in terms of assets, the first in terms of net loan
portfolio and the second in terms of liabilities in the retail sector.

The most significant changes caused by the COVID-19 pandemic (considering the introduction of a number of
anti-crisis measures during the quarantine, easing the monetary policy of the National Bank) were as follows:

o Decrease in customer lending due to the deterioration of business activity of corporate clients and
representatives of micro, small and medium businesses, in particular within the segments of retail,
provision of services, catering, hotel business, etc.;



Translation from Ukrainian original

JOINT STOCK COMPANY “STATE SAVINGS BANK OF UKRAINE”

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2020
(in thousands of UAH)

. Placement of the Bank's free liquidity in UAH state government bonds due to lending demand decrease;

. Limitation of remuneration of the Bank's management (the order of the Cabinet of Ministers of Ukraine
dated 29 April 2020 No.479-p "Certain aspects on salary payment and remuneration to the management
of the Joint-Stock Company “State Savings Bank of Ukraine”), according to which starting from April
2020, the salaries of the members of the Management Board and the remuneration of the members of
the Supervisory Board could not exceed 10 minimum salaries.

The key factors that will have an impact on the continuous operation and successful implementation of the
Bank’s development strategy are as follows:

o Negative expectations as for uncertainty about the development of with COVID-19;

. Chain reaction of the economy in the form of declining business and consumer activity, significant
reduction in business profitability and population income caused by the global crisis;

o Weakening the creditworthiness of borrowers, reducing the liquidity of collateral;

o Risk of changes in macroeconomic policy;

) Risk of devaluation of the national currency;

o Intensification of competition in the banking system, in particular among state-owned banks;

. Expansion of the competitive environment by means of financial companies;

° The need for significant capital investments in the development and reengineering of banking
technologies and business models;

o Strengthening of the regulatory requirements for capital and liquidity ratios;

) Possible escalation of hostilities in the east of the country, that may adversely affect the financial

condition of individual borrowers and the Bank as a whole.

The Management focuses on maintaining the Group's sound performance in line with the current
circumstances and information available. However, it is possible that the external factors occur that may have
a negative impact on the stability of the banking system as a whole, and thus on the results of operations and
financial condition of the Group, the nature and consequences of which are currently impossible to determine.

SIGNIFICANT ACCOUNTING POLICIES
(a) Statement of compliance

These interim condensed consolidated financial statements have been prepared in accordance with
International Accounting Standard 34 Interim Financial Statements (IAS 34), and in compliance with the
requirements of paragraph 8.5, section Ill of Instruction about the order of preparation and publication of
Ukrainian banks’ financial statements, approved by the Resolution of the Management Board of the NBU
No. 373 dated 24 October 2011 (with amendments).



Translation from Ukrainian original

JOINT STOCK COMPANY “STATE SAVINGS BANK OF UKRAINE”

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2020
(in thousands of UAH)

Therefore, it does not contain all information required by the International Financial Reporting Standards
(“IFRS"), produced by the International Accounting Standards Board ("IASB"). These interim condensed
consolidated financial statements should be considered together with the Group’s consolidated financial
statements as at 31 December 2019 and for the year than ended, that are published on the official website of
the Bank (www.oschadbank.ua).

(b) Basis of presentation

These interim condensed consolidated financial statements are presented in thousands of UAH, unless
otherwise indicated.

Except as described below, the accounting policies and calculation methods used in the preparation of these
interim condensed consolidated financial statements were the same as those used in the preparation of the
annual consolidated financial statements for the year ended 31 December 2019.

These interim condensed consolidated financial statements of the Group do not include all information and
disclosures that could materially duplicate the information inciuded in the consolidated financial statements for
the year ended 31 December 2019 prepared in accordance with the IFRS, such as accounting policies.
The Management believes that the interim condensed consolidated financial statements reflect all adjustments
necessary to present a true and fair view of the Group's financial position, operating results, statement of
changes in equity and statement of cash flows for the interim period.

When preparing the interim condensed consolidated financial statements for the six months ended 30 June
2020, comparative information for the six months ended 30 June 2019 was adjusted to the revised format of
the interim condensed consolidated statement of profit or loss and other comprehensive income, as shown in
the table below:

For the six
months ended
30 June 2019

For the six (inclusive of
months ended Effect of changes  effect of changes
30 June 2019 in presentation in presentation)
Interim condensed consolidated financial statement
of profit or loss and other comprehensive income
for the six months ended 30 June 2019
(Accrual)/reversal of allowance for expected credit
losses on interest bearing assets (697,557) 697,557 e
Accrual of allowance for expected credit losses and
modification losses on interest bearing assets - (673,830) (673,830)
Included accrual of allowance for expected credit losses
on interest bearing assets - (724,247) (724,247)
Net interest income after allowance for expected credit
losses on interest bearing assets 2,248,699 (2,248,699) B

Net interest income after allowance for expected credit

losses and modification losses on interest bearing

assets - 2,272,426 2,272,426
Net losses on modifications of financial assets and

liabilities measured at amortised cost and at fair value

through other comprehensive income 23,588 (23,588) =
Accrual of allowance for expected credit losses/

impairment losses on other operations (330,378) 330,378 -
Accrual of allowance for expected credit losses on

other financial assets and guarantees - (265,104) (265,104)
Accrual of allowance for impairment losses on

non-financial assets - (65,274) (65,274)
Net other income 134,386 (139) 134,247
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Translation from Ukrainian original

JOINT STOCK COMPANY “STATE SAVINGS BANK OF UKRAINE”

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2020
(in thousands of UAH)

When preparing the interim condensed consolidated financial statements for the six months ended 30 June
2020, the comparative information as of 31 December 2019 was adjusted to the revised format of the
consolidated statement of financial position, as shown in the table below:

31 December

2019
(inclusive of
31 December Effect of changes  effect of changes
2019 in presentation in presentation)
Consolidated statement of financial position as at 31 December 2019
Cash and cash equivalents - 56,803,113 56,803,113
Cash on hand and balances with the National Bank of
Ukraine 36,692,395 (36,692,395) =
Due from banks 20,223,301 (20,110,718) 112,583

{(c) Functional currency

ltems included in the interim condensed consolidated financial statements of the Group are measured using
the currency that best reflects the economic substance of the underlying events and circumstances relevant
to the Bank, its affiliated company and special purpose company (“functional currency”). The functional
currency of these interim condensed consolidated financial statements is hryvnia ("UAH"). All amounts are
rounded to thousands, unless otherwise indicated.

Foreign currency transactions

Monetary assets and liabilities denominated in foreign currencies are translated into UAH at the appropriate
spot exchange rates effective at the reporting date. Foreign currency transactions are accounted for at the
exchange rates set at the date of the transaction. Gains and losses arising from these translations as well as
from the settlement of foreign exchange transactions are included in net gain/(loss) on foreign exchange
operations.

The official exchange rates at period-end used by the Group in preparation of the interim condensed
consolidated financial statements are as follows:

30 June 31 December
2020 2019
UAH/USD 1 26.6922 23.6862
UAH/EUR 1 29.95 26.422

(e) Significant assumptions and sources of estimation uncertainty

While preparing the interim condensed consolidated financial statements of the Group, management is
required to make assumptions, estimates and use professional judgment in terms of the carrying amount of
assets and liabilities that are not apparent from other sources. The estimates and related assumptions are
based on historical experience and other relevant factors. Actual results may differ from these estimates.

Due to rapid spread of COVID-19 pandemy the Bank continues to assess its influence, as well as change of
micro- and macroeconomic events, on its financial position and financial result. According to the information
available as at 30 June 2020 the Bank took into account reassessed expected cash flows used for assessment
of expected credit losses as well as for assessment of fair value of financial instruments.
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Translation from Ukrainian original

JOINT STOCK COMPANY “STATE SAVINGS BANK OF UKRAINE”

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2020
(in thousands of UAH)

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS
(“IFRS”)

Amendments to the standards effective from of 1 January 2020

The new or amended standards and interpretations presented below did not have a material impact on the
Group's interim condensed consolidated financial statements:

Amendments to IFRS 3 Definition of a Business become effective for annual periods beginning on or after
1 January 2020, but early application is permitted.

The amendments to 1AS 1 and IAS 8 are intended to facilitate the understanding of the assessment of
materiality in IAS 1, but are not intended to change the basic concept of materiality in the standards. The
assessment of materiality in 1AS 8 has been replaced by a reference to IAS 1.

The amendments to IFRS 9, IAS 39 and IFRS 7 Interest Rate Benchmark Reform are effective for annual
periods beginning on or after 1 January 2020, but early application is permitted.

The Bank did not apply of these amendments to the standards prematurely. The Bank expects that the

application of these amendments will not have a material impact on the Bank's performance and financial
condition.
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Translation from Ukrainian original

JOINT STOCK COMPANY “STATE SAVINGS BANK OF UKRAINE”

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2020
(in thousands of UAH)

NET INTEREST INCOME

Net interest income is presented as follows:

Interest income calculated using effective interest rate method,
includes

Interest income on financial assets at amortised cost

Interest income on loans to customers

Interest income on investments

Interest income on due from banks

Other interest income

Interest income on financial assets at fair value through other
comprehensive income
Interest income on investments

Interest income on financial assets at fair value through profit or
loss

Interest income on loans to customers

Interest income on investments

Total interest income calculated using effective interest rate
method

Interest expense comprises

Interest expense on financial liabilities at amortised cost
Interest expense on customer accounts

Interest expense on Eurobonds issued (Note 20)

Interest expense on other borrowed funds (Note 21)

Interest expense on subordinated debt (Note 23)

Other interests

Other interest expense
Interest expense on lease obligations
Total interest expense

Net interest income
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For the six For the six

months ended months ended

30 June 2020 30 June 2019
4,436,297 4,507,696
1,140,240 1,445,053
90,185 85,102
2,650 3,596
1,921,978 1,956,452
354,966 652,761
1,288,273 1,300,157
9,234,589 9,950,817
(4,969,945) (5,567,069)
(676,547) (1,124,661)
(107,377) (144,665)
(63,761) (130,978)
(1) (32)
(37,056) (37,156)
(5,854,687) (7,004,561)
3,379,902 2,946,256




Translation from Ukrainian original

JOINT STOCK COMPANY “STATE SAVINGS BANK OF UKRAINE”

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2020
(in thousands of UAH)

ALLOWANCE FOR EXPECTED CREDIT LOSSES OF INTEREST BEARING ASSETS, OTHER
PROVISIONS

Movements in allowances for expected credit losses on interest bearing assets were as follows:

Cash and
cash Due from Loans to Loans to
equivalents banks legal entities individuals Investments Total

1 January 2019 24,877 4,577,363 60,109,075 3,532,290 1,184,036 69,427,641
Accrual/(reversal) of

allowance for expected

credit losses 27,575 (71,994) 1,708,716 (27,375) (939,365) 697,557
Accrual of allowance due to

modification - - 26,263 427 - 26,690
Interest income adjustment - - 1,679,773 373 - 1,680,146
Write-off of assets - - (2,144) (15,948) (100) (18,192)
Reclassification of

allowance due to of

restructuring of asset - - (1,592,207) - - (1,592,207)
Foreign exchange

differences (1,136) (198,604) (2,924,941) (96,771) (28,847) (3,250,299)
30 June 2019 51,316 4,306,765 59,004,535 3,392,996 215,724 66,971,336
1 January 2020 45,550 3,980,474 54,162,429 3,317,611 200,392 61,706,456

(Reversal)/accrual of

allowance for expected

credit losses (18,928) (38) (262,266) 537 38,719 (241,976)
(Reversal)/accrual of

allowance due to

modification - - (279,617) 1,140 (3,241) (281,718)
Interest income adjustment - - 1,546,562 (9,831) - 1,536,731
Write-off of assets - (1,250) (25,043,576) (15,071) - (25,059,897)

Reclassification of
allowance due to

restructuring of asset - - (86,688) - - (86,688)
Foreign exchange

differences 13,318 388,498 5,954,014 185,006 7,117 6,547,953
30 June 2020 39,940 4,367,684 35,990,858 3,479,392 242,987 44,120,861

Movements in allowance for expected credit losses on other operations were as follows:

Other Guarantees
financial and other

assets commitments Total
1 January 2019 3,014,525 311,095 3,325,620
(Reversal)/accrual of allowance (25,158) 290,262 265,104
Write-off of assets (11) - (11
Foreign exchange differences (13,635) (12,416) (26,051)
30 June 2019 2,975,721 588,941 3,564,662
1 January 2020 1,922,990 526,697 2,449,687
Accrual of allowance 9,090 42,292 51,382
Write-off of assets (946) - (946)
Foreign exchange differences 26,822 22177 48,999
30 June 2020 1,957,956 591,166 2,549,122
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Translation from Ukrainian original

JOINT STOCK COMPANY “STATE SAVINGS BANK OF UKRAINE”

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2020
(in thousands of UAH)

Movements in allowance for impairment losses on other operations were as follows:

Other
non-financial

assets
1 January 2019 137,814
Accrual of allowance 65,274
30 June 2019 203,088
1 January 2020 179,474
Accrual of allowance 2,912
30 June 2020 182,386
FEE AND CONMISSION INCOME AND EXPENSE
Fee and commission income and expense are presented as follows:

For the six For the six

months ended
30 June 2020

months ended
30 June 2019

Fee and commission income:

Payment card transactions 2,085,404 1,592,974
Settlement and cash transactions 1,225,987 1,242,563
Foreign currency transactions 48,139 69,061
Off-balance sheet operations 25,085 23,948
Dealing with securities 1,494 1,550
Other 70,094 84,210
Total fee and commission income 3,456,203 3,014,306

Fee and commission expense:

Payment card transactions (1,354,638) (1,018,750)
Settlement and cash transactions (54,174) (39,254)
Foreign currency transactions (8,222) (8,695)
Dealing with securities (2,855) (2,486)
Other (5,624) (8,627)
Total fee and commission expense (1,425,513) (1,077,812)

NET (LOSS)/GAIN ON FOREIGN EXCHANGE TRANSACTIONS

Net (loss)/gain on foreign exchange transactions includes:

Foreign exchange differences, net
Dealing in foreign currencies, net

Total net (loss)/gain on foreign currency transactions

For the six
months ended
30 June 2020

For the six
months ended
30 June 2019

(1,950,500) 1,319,341
8,432 78,055
(1,942,068) 1,397,396




Translation from Ukrainian original

JOINT STOCK COMPANY “STATE SAVINGS BANK OF UKRAINE”

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2020
(in thousands of UAH)

OPERATING EXPENSES

Operating expenses are presented as follows:

For the six For the six
months ended months ended
30 June 2020 30 June 2019
Salaries and bonuses 2,367,835 2,179,680
Depreciation and amortization 734,754 628,331
Property and equipment maintenance 513,929 428,251
Payroll 508,243 464,057
Communication services 235,315 198,762
Depreciation of right-of-use assets 97,792 92,828
Utilities 74,681 109,932
Office maintenance 58,228 49,304
Taxes, other than income tax 57,640 54,215
Security 33,869 29,718
Professional services 23,745 60,351
Operating leases 19,370 18,738
Insurance 12,422 7,104
Advertising costs 10,893 21,755
Business trips 4,505 13,344
Other expenses 321,515 287,505
Total operating expenses 5,074,736 4,643,875

NET GAIN/(LOSS) ON TRANSACTIONS WITH FINANCIAL INSTRUMENTS AT FAIR VALUE THROUGH
PROFIT OR LOSS

Net gain/(loss) on transactions with financial instruments at fair value through profit or loss is presented as
follows:

For the six For the six
months ended months ended
30 June 2020 30 June 2019
Net gain/(loss) on transactions with financial instruments
at fair value through profit or loss includes
Trade operations, net - -
Change in fair value 5,234,159 (640,608)
Total net gain/(loss) on transactions with financial instruments
at fair value through profit or loss 5,234,159 (640,608)
INCOME TAX

The Bank and the consolidated companies are separate income tax payers.

The Bank calculates income tax based on the tax accounts maintained and prepared in accordance with the
current Ukrainian tax legislation, which may differ from International Financial Reporting Standards.
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Translation from Ukrainian original

JOINT STOCK COMPANY “STATE SAVINGS BANK OF UKRAINE”

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2020
(in thousands of UAH)

Movements in deferred tax assets/(liabilities) for six months ended 30 June 2020 and 2019 are presented as
follows:

For the six For the six
months ended months ended
30 June 2020 30 June 2019
At the beginning of the period (369,794) (130,136)
Tax effect of decrease of the fair value reserve of securities (17,995) (42,096)
Tax effect of property revaluation reserve change 11 e
At the end of the period (387,778) (172,232)

EARNINGS PER SHARE

For the purposes of these interim condensed consolidated financial statements, the earnings per share are
not disclosed whereas 100% of the Bank’s shares belong to the state.

CASH AND CASH EQUIVALENTS

30 June 31 December
2020 2019
Cash on hand 7,777,919 7,377,787
Balances with the National Bank of Ukraine 5,164,932 29,314,608
Correspondent accounts 16,099,873 20,156,268
Less: allowance for expected credit losses (39,940) (45,550)
Total cash and cash equivalents 29,002,784 56,803,113

Balances with the NBU represent funds placed with the NBU to secure daily settlements and other operations.

Movements in expected credit losses for cash and cash equivalents for the six months ended 30 June 2020
and 2019 are presented in Note 6.

As at 30 June 2020 and 31 December 2019 corresponding accounts including cash and cash equivalents in
the amount of UAH 7,841,543 thousand (27.00%) and UAH 11,643,249 thousand (20.48%) were placed in
one and two banks respectively, which is the evidence of high concentration.

DUE FROM BANKS

Due from banks comprises:

30 June 31 December
2020 2019
Correspondent accounts 4,227,498 3,839,883
Loans and term deposits 218,596 253,175
4,446,094 4,093,058
Less: allowance for expected credit losses (4,367,684) (3,980,475)
Total due from banks 78,410 112,583
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